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2) Assume figures whenever required
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supplier 1 month.

Minimum cash balance Rs.25000

Cost slructurc as under
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ol Answer the following
The obiecti\e of fin.incralnanagemenl 'hould be Lo ma\imi/e
prol:Is and nol $ealLh Do )ou "gree 

$ ilh lhi' $atemenll

Discuss
"Financial Leverage always increases the EPS" Do you agree

withthis slatement? Illustate with sujtable example

OR
No project is acceptable unless the vield is 10%, Cash flows are as

follows. Capitai Investment Rs 300000

2 5

FBDT 50000 70000 60000 80000 100000

D,F @

t0%.

0.909 0.826 0.751 0.683 0.621

\; s"l"rg.'"'r.I".p-\ follow srraig\t rine ol Deore:iattor"

Ta\ rate 50% CalcLrlate the NPV.

Answer/Solve lhe following

Illustrate ihe vadous forms ofdividends

Prepare \,rorking capiial requiremenr fiom fouowing inibrmation

a) Budgeled Production 600000 units

b) stock holding- Raw material -2 month, WIP- 0 j nonth,

finished goods- 1 month

c) Credit granted to customer 2 monih, oredir ava;lable from

t0
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10

a)

b)
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l0 co4 L3
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e)
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Cost per unit (Rs)

t0

Direct Labor 2.50

'7.50

Total cost 20

Profit 5

Selling price 25

OR
ABS Ltd. a manufacturing firm facing probiem ofworking

capitai managemenl, you are asked to examine the consequences

ofthe shorlage and excess ofworking capitai.

Ansu,er/Solve ihe follo\\'ing
The finance Depl. ofXYZ company gathered follo*ing
intbrmation.
Canying cost 20%
Fixed cosl per order Rs i200
No. ofunits required 60000 per annum.

Purchase price per unit Rs 2000

catrLlare lou and I rn( adp belseer nru order..

OR

Iliustate the sigDificance of inventory management for

manufacturing concem.

Answer the following

"Cdsh is lhe 'non riqJid as5el, bul Jocs noL eo_.r any rub5td rlr'l
kLurn lor rhe bu(r'e\s bur 'r: ie!erybod] arde\er) fi'm

maintain some cash bslance"Do you agree? Ifyes discuss with

supportive poinis.

Analyze the importance ofcash management with suitable

Eslimate monihly cash inflo\'! for the Swaraj company Ltd for

lrequaflcrenJ;ng 1l \'larch. lromll"eiollo!1ingdelrils
i). O;enirgba'"nced,on IrJanlary. I'R".a4000
iii. Ii's estimated for lhe month of January and Fcb'uary Rs

260000 each and for March Rs 240000. The sale ofNovember
and December ofprevious year has becn Rs.200000 each'

iii). Cash and credit sales are eslimated 20% and 80%

resDectivel!.
i' t. Ihe rere r",. c Iiom credit \a ci are e\pected 3. 5000 on an

average of one morth from the date of sales and balance 50%
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l0 co5 L3
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OR
XYZ Lid. has requesled you to prepare cash budget for the
pe od January to June.
The estimated sales for January to March are 150000 per nonth.
And fiom April to June Rs 200000 per month. The sales for
November & December of lhe previous year have be€n Rs
120000 each.
Cash and credit sales are expected !o be 30% and 70%
respectively. The receivable ftom credit sales are expected to be
40% receivable on an average 1 monih from the date ofsale and
60% on an a\reBge 2 month from date ofsale.
The anticipated receipts are

i) Rs. 70000 lron lhe sale ofMachincry in March
ii) Rs 3000 interest on secuiities h Junc.

Company plans to purchase material worrh Rs 60000 p.m- in Jan
to mar. and Rs 80000 per monlh from Apr. !o June.
The pai,rnent ofpuchase is made one month after purchase. The
purchase for the December ofprevious year is Rs 60000.
Miscellaneous cash purchases are expected to be Rs 3000 per

Wages paymenrs are expected to b€ Rs 25000 per monlh.
Admin and Selling exp, expected to be Rs 15000 per month.
Manufactu.ing exp.32000 per month.

Dividend payment of Rs 30000 and Tax payment of Rs 35000

are scheduled in June. A machine worth Rs 18000 is to be

purchased on cash in Feb.

Ans*,er the follorving

"The EOQ modeiattemprs to ,nirimizing the total cosr of
holdirg inventory" c tically examine wilh suitable example.

Annual Requiremenl in quantity 4000 kg. Ordedng cost per
order Rs 5. Price ofMaterial per kg Rs. 2- Carrying cosl 8%
Evaluate optimum quantily oforder and time gap between t\vo
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